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NAV
Series A (ANF010) $8.698
Series F (ANF011) $8.772

Fund Review The consolidation which we predicted in our
January commentary continued in April resulting in a decline of 0.8% for
the TSX Composite during the month. The Fund NAV decreased from
$9.30 in March to $8.70 at the end of April. We are pleased that as of
April 30th, the NAV remains above its yearend value. Please note that
OSC rules do not allow us to report the performance for mutual funds
prior to the completion of a one year history. The junior resource sectors
continued to underperform leading small and mid cap Canadians
equities lower as concerns over global growth increased.
Sector exposure is currently overweighted towards the resource sectors
as we believe they will have the strongest initial gains when the market
resumes its uptrend. Valuations are currently unusually cheap especially
when taken in the context of the current robust commodity prices. This
significant divergence is unlikely to continue for much longer. We are
hopeful that the relationship resolves itself with materially higher equity
prices. The Fund remains fully invested. The sector mix is comprised of
2% in technology, 7% in health care, 17% in consumer discretionary, 4%
in financials, 31% in energy and 39% in materials.

Outlook

It is our view that the consolidation which began in March is
nearing completion. Equities have retraced much of the strong gains achieved
from the lows of 2011. We believe it is likely that in the coming weeks, equities
will resume their strong uptrend which began last Fall. Canadian equities, and
particularly, Canadian small cap equities, have lagged the broader rally in
equities which has been experienced in the U.S. and Europe. In our view, this is
largely a result of the high resource weighting of the Canadian indices.
Concerns for commodity demand have prompted this underperformance.
Resource equities have recently underperformed commodity prices by a wide
margin. We believe that equities already reflect a very pessimistic outlook
which does not correlate with current commodity prices. We expect this to
reverse as investors gain confidence that commodity demand is healthy. Our
technical work indicates that it is likely the TSX Venture index made a
significant low in mid April. Since bottoming on April 24th, the TSX Venture
has shown encouraging early signs that this theory may hold true as it has
begun to outperform the broader market. This has positive implications for
small cap equities. This is reflected by a review of the performance since April
24th where the TSX Venture has returned 2.9% while the TSX Composite and
S&P 500 index have returned (0.9%) and (0.2%) respectively. We note that
changes in trend for the TSX Venture, particularly after prolonged downtrends,
typically result in dramatic gains.
Regards,

Steven Palmer, CFA
President and CEO
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Sector Allocation

Investment Strategy
The AlphaNorth Growth Fund (the “Fund”) is an openended mutual fund focusing primarily on Canadian small to
mid-capitalization equities, between $100 million and $5 billion market capitalization.

Info rm a tio n
Te c hno lo gy, 1.8%

C o ns um e r
D is c re tio na ry, 16.5%

The Fund employs a similar style and investment methodology as the highly successful AlphaNorth Partners Fund. The
Fund’s investment objective is to maximize returns over the
long term through superior selection of principally Canadian
securities.

M a te ria ls , 38.9%
H e a lth C a re , 6.8%

C a s h, 1.0%
F ina nc ia ls , 4.2%
Ene rgy, 31.0%

AlphaNorth believes that superior long term investment returns are achievable by exploiting inefficiencies in the Canadian small to medium-cap universe through careful security
selection. Fundamental analysis of companies is used in combination with technical analysis techniques, which has proven
to be successful, to assist in the timing of buy/sell decisions.
The firm combines both a bottom-up and top-down strategy
in the selection of investments offering the best risk/reward
characteristics.

Company Profile
Founded in 2007, AlphaNorth Asset Management’s goal is to achieve superior long term returns for investors. Our value added
approach combines the successful track record and investment experience of Steven Palmer and Joey Javier who have worked
together as a team since 1998 in the investment industry. Presently, AlphaNorth manages the AlphaNorth Partners Fund, a long
biased small cap focused hedge fund, the AlphaNorth 2011 Flow-Through LP, the AlphaNorth 2012 Flow-Through LP and the
AlphaNorth Growth Fund.

Key Personnel:
Steven Palmer is the President and CEO of AlphaNorth Asset Management. Mr. Palmer started his career in the investment industry
in 1995 on the sell side of the business before transitioning to the buy side in 1997. Most recently, from July 1998 to August 2007 he
was employed as Vice President - Canadian Equities at one of the world’s largest financial institutions where he managed the
Canadian equity assets of approximately $350 million. Mr. Palmer managed a pooled fund focused on small capitalization companies
from inception in 1998 to August 2007 achieving returns that were ranked #1 in performance by a major fund ranking service in their
small cap pooled fund category (35.8% annualized over 9 years as compared to 10.0% for the S&P/TSX Composite and 13.0% for the
BMO Weighted Small Cap Total Return Index) over the same period. Mr. Palmer also managed a large cap fund which was ranked in
the first quartile for the following time periods: one year, two year, 3 year, 4 year, 5 year and 10 year. Mr. Palmer earned a BA in
Economics from the University of Western Ontario and is a CFA.
Joey Javier is Vice President and Secretary of AlphaNorth Asset Management. Mr. Javier started his career in the investment
industry in 1997 as an Equity Trader for one of the world’s largest financial institutions where he worked together with Mr. Palmer as
the equity team. Mr. Javier was responsible for all equity and money market trading as well as back-up for the fixed income portfolio
manager. Mr. Javier has a BA in Economics from York University.

Disclaimer
* In accordance with NI 81-102 returns are not published for the first 12 months. The information contained in this document is not a solicitation to sell any
investment products offered by AlphaNorth Asset Management. The information contained herein is for discussion purposes only. Commissions, trailing
commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. Mutual
funds are not guaranteed, their values change frequently and past performance may not be repeated. The inception date is July 25, 2011.
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