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   NAV 
                          Series A (ANF020) $10.469 

Series B (ANF040) $10.492 
Series F (ANF021) $10.639 
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August 2014 

Outlook   As one would expect following an event such as the Global 
Financial Crisis, investor risk aversion has remained high for longer than 
would otherwise be the case in a normal equity market cycle.  The equity 
market rally was initially driven by the lowest risk components of the 
index: anything large cap, profitable and paying a dividend.  In recent 
quarters, leadership has transitioned to the technology and life sciences 
sectors which have performed strongly and offer higher returns over the 
long term.  In recent months, we have noted that sentiment is slowly 
changing to include the more speculative small cap stocks.  The fact that 
the TSXV bottomed over a year ago and has outperformed the majority of 
the major equity indices worldwide on a year to date basis illustrates this 
point.  Despite this modest improvement in the Canadian small cap 
space, many small cap stocks have not responded favourably to positive 
news events.  This has been frustrating for both management and 
investors.  We expect returns to become more broad based as the 
number of strong performers grows.  It is interesting to note that the 
Shanghai Stock Exchange Composite which has traded in a similar 
pattern to the TSXV over the past decade has recently broken out to new 
short term highs.  The data points continue to accumulate to support our 
view that Canadian small cap equities are poised for a substantial move 
higher. 

  

 Regards, 
 
 
 

Steven Palmer, CFA 
President and CEO 

Fund Review  The Fund performance was 16.2% in August. This 
compares to the TSX Venture index return of 2.2% and the TSX Small Cap 
index return of 2.3%.   We are pleased that junior resources are recovering 
as we anticipated and the Fund performance reflects this.  We believe the 
resource recovery to be in the early stages and that continued strength will 
ensue.  The escalation of the recovery should translate very favourably in 
the returns of the Fund.  Outperformance relative to the TSX and TSX 
Venture is a characteristic of the Fund in strong markets. 

   

We had three holdings during the month that performed particularly well.  
Blackbird Energy (TSXV:BBI) had the biggest positive impact on 
performance gaining 49% during the month.  Despite this sizable increase in 
share price, we believe the company remains undervalued.  The company 
plans to initiate a drill program in November on its Montney prospective land 
in Alberta.  We believe there is a good chance of success which would be a 
catalyst for further share price gains. 

 

Nexgen Energy (TSXV:NXE) released further results from their ongoing drill 
program which is proving to be a new uranium discovery in Saskatchewan.  
The stock gained 76% during the month.  We took advantage of the liquidity, 
selling the position and realizing a gain of nearly 100% on our investment.  
We believe that risk/reward is less favourable after the recent price 
appreciation.  We will consider repurchasing if the stock pulls back.  

 

Canada Carbon (TSXV:CCB) was another strong performer, gaining 34% in 
August. Further positive results from the company’s high grade graphite 
deposit have given investors increased confidence that the deposit is on 
track to becoming an operating mine. 

  

The Fund has a cash position of 18%.  Current sector allocations are as follows: 
44% in energy, 34% in base metals, 3% in coal, 0% in uranium, 2% in iron ore, 
13% in precious metals and 3% in agriculture. 

Key Reasons to Own This Fund 
 
PROVEN LONG TERM PERFORMANCE:   
 Management team has a 15 year track record of generating 

industry leading returns (25%+ annualized)** 
  
CAPITALIZE ON THE GROWING GLOBAL DEMAND FOR 
RESOURCES:   

 Diversified exposure of Canadian resource equities with 
attractive risk/reward characteristics.  

  
TAX-DEFERRED SWITCHING BETWEEN FUNDS: 

 AlphaNorth Mutual Fund Limited offers an additional fund 
class with tax-deferred switching:  

 
 AlphaNorth Growth Fund (ANF010, ANF011)  
 Ideal for investors who are seeking exposure to a broad 

range of Canadian small cap equities.  

 August YTD 6 Month 1 Year 2 Year Inception 

AlphaNorth Resource  16.2% 39.7% 22.1% 15.5% - 3.1% 

S&P/TSX Venture 2.2% 9.9% 5.3% 9.2% - (8.3%) 

S&P/TSX Small Cap 2.3% 21.8% 8.0% 24.3% - 13.9% 

Cumulative 

4.7% 

(12.5%) 

21.8% 

Growth of Initial Investment $100,000 

$50,000

$75,000

$100,000

$125,000

$150,000

AlphaNorth Resource Fund TSX Small Cap Venture

$104,690

$121,633

$89,745



Company Profile 
Founded in 2007, AlphaNorth Asset Management’s goal is to achieve superior long term returns for investors.  Our value added approach combines the 
successful track record and investment experience of Steven Palmer and Joey Javier who have worked together as a team since 1998 in the investment 
industry.  Presently, AlphaNorth manages the AlphaNorth Partners Fund, a long biased small cap focused hedge fund, the AlphaNorth, the AlphaNorth 
Resource Fund and the AlphaNorth Growth Fund. 
 
Key Personnel: 
 

Steven Palmer is the President and CEO of AlphaNorth Asset Management.  Mr. Palmer started his career in the investment industry in 1995 on the sell side 
of the business before transitioning to the buy side in 1997.  Most recently, from July 1998 to August 2007 he was employed as Vice President - Canadian 
Equities at one of the world’s largest financial institutions where he managed the Canadian equity assets of approximately $350 million.  Mr. Palmer managed 
a pooled fund focused on small capitalization companies from inception in 1998 to August 2007 achieving returns that were ranked #1 in performance by a 
major fund ranking service in their small cap pooled fund category (35.8% annualized over 9 years as compared to 10.0% for the   S&P/TSX Composite and 
13.0% for the BMO Weighted Small Cap Total Return Index) over the same period.  Mr. Palmer also managed a large cap fund which was ranked in the first 
quartile for the following time periods:  one year, two year, 3 year, 4 year, 5 year and 10 year.  Mr. Palmer earned a BA in Economics from the University of 
Western Ontario and is a CFA. 
 

Joey Javier is Vice President and Secretary of AlphaNorth Asset Management.  Mr. Javier started his career in the investment industry in 1997 as an Equity 
Trader for one of the world’s largest financial institutions where he worked together with Mr. Palmer as the equity team.  Mr. Javier was responsible for all 
equity and money market trading as well as back-up for the fixed income portfolio manager.  Mr. Javier has a BA in Economics from York University and is a 
CIM. 

333 Bay Street, Suite 630 | Toronto, ON | M5H 2R2 | 416-506-0776 ext. 227 | info@alphanorthasset.com 
www.alphanorthasset.com 

Current Sector Allocation 

Disclaimer 
* The information contained in this document is not a solicitation to sell any investment products offered by AlphaNorth Asset Management.  The information contained herein is 
for discussion purposes only.  Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments.  Please read the 
prospectus before investing.  The indicated rates of return for the Series A shares of AlphaNorth Resource Fund are the historical, annual compounded total returns including 
changes in share value and the reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
shareholder that would have reduced returns.  For Series B and F returns, refer to the website at www.alphanorthasset.com.  Mutual funds are not guaranteed, their values 
change frequently and past performance may not be repeated.  The AlphaNorth Resource Fund commenced operations on February 25, 2013.  2013 year to date data is calculated 
from date of commencement of operations. **Based on growth of investment in institutional small cap pooled fund from inception August 1, 1998, to August 1, 2007, and growth 
of investment in AlphaNorth Partners Fund from inception December 1, 2007 to the current NAV.   

The AlphaNorth Resource Fund (the “Fund”) is an open-ended mutual fund . The investment objective of the Fund is to generate strong returns 
by investing in Canadian resource companies that offer attractive risk-reward characteristics. The Fund invests primarily in junior and intermediate 
Canadian resource companies, and will evaluate industry and company fundamentals to evaluate investment opportunities which offer the most at-
tractive risk-reward characteristics. AlphaNorth believes that superior long term investment returns are achievable by exploiting inefficiencies in the 
Canadian small to medium-cap universe through careful security selection.  Fundamental analysis of companies is used in combination with technical 
analysis techniques, which have proven to be successful, to assist in the timing of buy/sell decisions.  The firm combines both a bottom-up and top-
down strategy in the selection of investments offering the best risk/reward characteristics.   

Fund Information 
Lead Manager:  Steven Palmer 
Inception:  February 25, 2013 
Fund Codes:  Series A -  ANF020 
   Series B-   ANF040 (rollover vehicle)  
   Series F  - ANF021 
Fund Details:  RSP/RESP eligible 
   $1,000 minimum investment 
Sub/Redemption:    Daily 
Lock-up:  None 
Early Redemption Fee: 2% in first 90 days (except Series B) 
Management Fee: 2%  
Performance Fee: 20% above TSX return  
   High water mark (no reset)  
Trailer:   1% (Series A and B only) 
Auditor:   Deloitte & Touche LLP 
Administration:  State Street Trust Company & IFDS 
Legal:   Stikeman Elliott LLP 
Fund Assets:  $3 million 
Account Enquiries: 1-877-506-8122 
Sales and Marketing: Tanya Ali  416-506-0776 x227 

Investment Strategy 

Monthly Performance* 
 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year 

2013  2.3% (2.3%) (14.8%) (0.4%) (19.7%) 15.6% 15.1% (10.9%) (5.4%) (10.5%) 9.6% (25.1%) 

2014 3.2% 10.9% (2.8%) 7.3% (3.0%) 8.2% (4.1%) 16.2%     39.7% 

Energy
44%

Base Metals
34%

Coal
3%

Uranium
0%

Iron Ore
2% Precious 

Metals
14%

Agriculture
3%



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


