
In February, the Fund returned 15.0%.  In 

comparison, the TSX Venture index and TSX Total Return index returned 
1.2% and 0.2% respectively during the month.   

 

Our ongoing participation in private placements has been working to our 
benefit, as several of our more recent purchases have been strong 
contributors to our performance.  Neurotrope (OTC:NTRP) was our star 
performer, up 74% in February alone. There is a lot of excitement 
surrounding this name, given the potential for a near term catalyst that 
could be hugely meaningful for Alzheimer’s research. The company 
announced that it has concluded patient dosing on its 148 patient Phase 
II clinical trial for moderate to severe Alzheimer’s patients. We expect 
data to be released in April, and if positive, the stock will skyrocket.  We 
believe that the downside is partly protected by the company’s strong 
cash position and other indication targets.  From the research we have 
done and after meetings with management, we are quite optimistic about 
the potential for success. The company expects to begin trading on 
NASDAQ in March.  

 

While a number of our non-resource holdings have been strong 
performers over the past few months, we have been looking at 
opportunities to increase our exposure in the mining space.  We are 
encouraged by last year’s rebound and the renewed interest we are 
seeing from investors. The macro picture has improved from a year ago, 
and the demand for resources have clearly shifted in a positive direction.  
We have recently been focused on cobalt and base metals 
opportunities.   

Current sector allocations are as follows: 39% technology, 31% life sciences, 
8% consumer, 0% energy, 5% precious metals and 17% base metals. 

        

The barometer for the Canadian junior market, the TSX 

Venture index, has recovered considerably over the past year.  Our 
funds have benefited from this as performance has turned 
dramatically.  We believe it is still early in the bull market.  The TSX 
Venture index remains 76% down from its peak in 2007 while the 
majority of equity indices worldwide are near all-time highs.  Even a 
partial retracement to the 2007 level will be massive for the small cap 
equities as well as for our funds.   

 

The outlook for Canada has steadily been improving.  Oil prices 
rebounded from their January 2016 lows, which inevitably has had a 
positive impact on energy companies. This recovery, in turn, has a 
positive effect on the energy services industry as well as the banks, 
who help fund the capital programs for these companies. Similarly, the 
capital flows back into the resource space over the past year will have 
a trickling effect on ancillary industries.  We are already seeing some 
of this effect in the banking sector, where most recent earnings have 
blown past expectations.  We believe that capital will continue to flow 
into Canada, and particularly small caps, as investors are attracted to 
the strong performance and undervalued situations that remain.  

 

Regards, 
 
 
 

Steven Palmer, CFA  
President and CIO 

 
PROVEN LONG TERM PERFORMANCE:   

 Management team has a 18.3 year track record of generating 
industry leading returns (19% annualized)**

DIVERSIFICATION THROUGH SMALL CAP:   

 AlphaNorth Partners Fund is well diversified across the 
resource, technology and life sciences sectors 

 One of the best performing asset classes over the long term 
which compliments any investment portfolio and greatly 
enhances wealth accumulation  

 

UNIQUE ASPECTS:   

 Management and employees own a significant portion of fund 
assets  

 All performance fees are reinvested into the fund  
 

LEVERAGE WITH WARRANTS: 

 Participate in numerous private placement to accumulate 
warrants for upside leverage  

  AlphaNorth TSX Venture



Founded in 2007, AlphaNorth Asset Management’s goal is to achieve superior long term returns for investors.  Our value added approach combines the 
successful track record and investment experience of Steven Palmer and Joey Javier who have worked together as a team since 1998 in the investment 
industry.  Presently, AlphaNorth manages the AlphaNorth Partners Fund, a long biased small cap focused hedge fund, and two mutual funds, the AlphaNorth 
Resource Fund and the AlphaNorth Growth Fund.  

 

Key Personnel:  

 

Steven Palmer is the President and CEO of AlphaNorth Asset Management.  Mr. Palmer started his career in the investment industry in 1995 on the sell side 
of the business before transitioning to the buy side in 1997.  From July 1998 to August 2007 he was employed as Vice President - Canadian Equities at one of 
the world’s largest financial institutions where he managed the Canadian equity assets of approximately $350 million.  Mr. Palmer managed a pooled fund 
focused on small capitalization companies from inception in 1998 to August 2007 achieving returns that were ranked #1 in performance by a major fund 
ranking service in their small cap pooled fund category (35.8% annualized over 9 years as compared to 10.0% for the S&P/TSX Composite and 13.0% for the 
BMO Weighted Small Cap Total Return Index) over the same period.  Mr. Palmer also managed a large cap fund which was ranked in the first quartile for the 
following time periods:  one year, two year, 3 year, 4 year, 5 year and 10 year.  Mr. Palmer earned a BA in Economics from the University of Western Ontario 
and is a CFA.  

 

Joey Javier is Vice President and Secretary of AlphaNorth Asset Management.  Mr. Javier started his career in the investment industry in 1997 as an Equity 
Trader for one of the world’s largest financial institutions where he worked together with Mr. Palmer as the equity team.  Mr . Javier was responsible for all 
equity and money market trading as well as back-up for the fixed income portfolio manager.  Mr. Javier has a BA in Economics from York University. 

The AlphaNorth Partners Fund Inc. (the “Fund”) is a long-biased, small cap hedge fund which focuses primarily on Canadian companies.  The Fund’s 
investment objective is to maximize returns over the long term through superior selection of principally Canadian securities.  AlphaNorth believes that superior 
long term investment returns are achievable by exploiting inefficiencies in the Canadian small cap universe through careful s ecurity selection on both a long 
and short basis.  Fundamental analysis of companies is used in combination with technical analysis techniques, which has proven to be successful, to assist in 
the timing of buy/sell decisions.  The firm combines both a bottom-up and top-down strategy in the selection of investments offering the best risk/reward 
characteristics.   

 


